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1. AT SEPTEMBER 25 LUNCHEON ATTENDED BY PERM DEL 
REPRESENTATIVES FROM UK, SWEDEN, AND US, PLUS VONDEWITZ 
FROM FRG AND VOGELAAR FROM SECRETARIAT, GENERAL VIEWS 
WERE EXCHANGED REGARDING LATEST STATE OF PLAY ON MNE 
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EXERCISE IN IME, BASED PRIMARILY ON REFDOC (D). 
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2. PREAMBLE: FRG INDICATED THAT THEY NOW HAVE NO 
SERIOUS PROBLEMS WITH PREAMBLE. THIS INCLUDES SUGGESTED 
US TEXT ON CONSULTATIONS FOUND IN FOOTNOTE TO PARAGRAPH 
10 OF PREAMBLE IN REFDOC (D). (DISCUSSED BELOW IN 

PARA 8.) SWEDEN AND UK INDICATED THAT THEY. TOO. 

FORESAW NO REAL PROBLEMS WITH PREAMBLE BASED PRIMARILY 
ON RESULTS OF LAST AD HOC DRAFTING GROUP MEETING. 
VONDEWITZ STATED THAT FRAU STEEG HOPES TO DEAL VERY 
QUICKLY WITH PREAMBLE IN FIRST FEW MINUTES OF 
SEPTEMBER 30 IME MEETING. IF ANY UNFORESEEN PROBLEMS 
ARISE WITH PREAMBLE. STEEG HOPES TO LEAVE IT TO 
DRAFTING GROUP MEETING FOLLOWING IME PLENARY. US 
INDICATED GENERAL SATISFACTION WITH PREAMBLE, IN 
ACCORDANCE WITH VIEWS IN REFTEL (E). 

3. GENERAL POLICIES: FRG INDICATED THAT IT IS 
BROADLY SATISFIED WITH THIS SECTION. UK ALSO SAW NO 
PROBLEM. SWEDES INDICATED SOME DIFFICULTY IN PARA 2 
OF GENERAL POLICIES SECTION, SAYING THAT A MORE 
SPECIFIC REFERENCE TO THE INTERESTS OF TRADE UNIONS 
SHOULD BE MADE AT SOME POINT IN THIS SUBPARAGRAPH. 

4. DISCLOSURE OF INFORMATION: THIS APPEARS TO BE 

THE AREA OF GREATEST POTENTIAL CONTROVERSY. SWEDEN 
REMAINS DISSATISFIED WITH EITHER ALTERNATIVE A OR B 
OF DISCLOSURE OF INFORMATION SECTION IN REFDOC (D). 

THEY EXPECTED TO OFFER AT NEXT IME MEETING AN EVEN 
MORE DETAILED LIST OF INFORMATION ITEMS TO BE 
REQUIRED OF MNE’S THAN THE LIST IN ALTERNATIVE B. 

FRG NOTED IT COULD BE SATISFIED WITH ALTERNATIVE A, 
ALTHOUGH ALTERNATIVE B WOULD BE PREFERABLE. US 
REITERATED ITS STATED PREFERENCE FOR A 
SIMPLE TEXT ON THIS ITEM. VOGELAAR SAID THAT HE 
HAD SHOWN PARTS OF THE TEXT IN ALTERNATIVE B INFORMALLY 
TO REPRESENTATIVES OF BIAC, WHO INDICATED THAT THEY 
COULD LIVE WITH THE TEXT, IN GENERAL, WITH THE 
EXCEPTIONS OF THE SECOND SUBPARA GRAPH(RE COUNTRY OR 
GEOGRAPHIC BREAKDOWN) AND THE SIXTH SUBPARAGRAPH (RE 
TOTAL EMPLOYEES AND TOTAL REMUNERATION), WHICH WOULD 
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BE EXTREMELY DIFFICULT TO ACCEPT. AT IME, FRG CAN BE 
EXPECTED AGAIN TO ASK FOR AN EXPLANATION OF WHY US 
FINDS IT DIFFICULT TO ACCEPT COMPREHENSIVE LISTING OF 
INFORMATION REQUIREMENTS. 

5. GROUP WAS TOLD BY VON DEWITZ THAT STEEG WILL NOT 
WANT TO DELVE DEEPLY INTO SECTIONS ON FINANCING, 
RESTRICTIVE BUSINESS PRACTICES, AND TAXATION AT NEXT 
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IME. RATHER, IT WILL BE SUGGESTED THAT THESE SECTIONS 
BE SHOWN TO REPRESENTATIVES OF BIAC AND TUAC AFTER 
SEPTEMBER 30 IME MEETING TO OBTAIN THEIR VIEWS 
BEFORE FURTHER DISCUSSIONIN IME TAKES PLACE. 

6. HOWEVER, DURING COURSE OF DISCUSSION ON RBP, US 
INDICATED ITS VIEWS ACCORDING TO REFTEL (A), PARA 4. 

FRG AGAIN SUGGESTED THAT PARA 3 OF RBP SECTION BE 
TRANSFERRED TO GENERAL POLICIES SECTION. IN THE ALTER- 
NATIVE. FRG SUGGESTS THAT WORDS "WHEN COMPETITIVELY 
IMPORTANT" BE DROPPED FROM PARA 3 OR REDRAFTED. 
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7. EMPLOYMENT AND INDUSTRIAL RELATIONS: GROUP 
GENERALLY TENTATIVE ON THIS ISSUE. FRG AND UK SAID 
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THEIR MINISTRIES HAD NOT FOCUSSED ON IT. SECRETARIAT 
SUGGESTED MAIN DIFFICULTIES VIS-A-VIS TUAC WILL BE 
WITH SUBPARAGRAPHS (7) AND (8), ESPECIALLY SUBPARAGRAPH 
(8), WHICH IS VAGUE AS TO WHETHER LOCAL, NATIONAL, OR 
INTERNATIONAL EMPLOYEES' REPRESENTATIVES ARE INTENDED 
TO CONDUCT NEGOTIATIONS. 

8. CONSULTATIONS: US REITERATED VIEWS ON 
CONSULTATIONS AS EXPRESSED IN REFTEL (A), ESPECIALLY 
FACT THAT WE OPPOSE PROCEDURES WHICH MIGHT BE VIEWED 
AS AN ATTEMPT TO ENFORCE INTERNATIONALLY PROVISIONS 
OF THE GUIDELINES. VONDEWITZ SAID FRG IS SATISFIED 
WITH US TEXT RE CONSULTATIONS FOUND IN FOOTNOTE TO 
LIMITED OFFICIAL USE 
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PARA 6 OF PREAMBLE, REFDOC (D). HOWEVER, SUBSEQUENT 
DISCUSSION REVEALED TWO MAIN ISSUES ON CONSULTATIONS: 

(A) THAT OF TIMING OF THE CONSULTATIONS, I.E., WHETHER 
THERE SHOULD BE AD HOC CONSULTATIONS IN ADDITION TO 
PERIODIC AND REGULAR PROCEDURES; AND (B) WHETHER WITH 
LANGUAGE SUGGESTED BY US, THE INTERPRETATION MAY BE 
MADE THAT SPECIFIC ISSUES COULD BE SUBJECT TO 
"ARBITRATION". FRG INTERPRETATION OF US TEXT STILL 
INCLUDES THE POSSIBILITY THAT SUCH AN ARBITRATION, 

EVEN IF WITHIN AN ICSID MOLD, COULD POSSIBLY INVOLVE 
PROCEDURES WHICH INCLUDE GOVERNMENTS AND/OR INDIVIDUAL 
MNE'S, A VIEW CLEARLY CONTRARY TO THAT EXPRESSED IN 
PARA 3 OF REFTEL A. 

9. DURING DISCUSSION, SWEDE INDICATED CONCERN FOR THE 
LINKAGE OF MNE GUIDELINES WITH THE REST OF PACKAGE 
(INCENTIVES/DISINCENTIVES, NATIONAL TREATMENT) WITHOUT, 
HOWEVER, INDICATING ANY SPECIFIC PROBLEMS WITH THE 
INCENTIVES/DISINCENTIVES AND NATIONAL TREATMENT PARTS 
OF THE PACKAGE AS SUCH. SWEDES SEE LACK OF BALANCE IN 
PACKAGE NOW, AND FRF, I. THAT GUIDELINES FOR MNE'S SHOULD 
BE BEEFED UP SO AS TO GAIN BETTER BALANCE IN SUBSTANCE 
AND SPIRIT WITH THE OTHER PARTS OF PACKAGE WHICH CON- 
CERN GOVERNMENTS. VONDEWITZ AND US DEFENDED PRESENT 
BALANCE BY GIVING HISTORICAL BACKGROUND TO ALL THREE 
PARTS OF PACKAGE, AND ON THE CONCEPT ENVISIONED 
THEREFROM. 

10. FYI: SWEDE INDICATED THAT LIND WILL NOT HEAD 
SWEDISH DELEGATION AT NEXT IME. HIS SUPERIOR. 

MICHAELSSON, REPORTEDLY OF GREATER POLITICAL WEIGHT 
IN SWEDEN, WILL HEAD UP SWEDISH DELEGATION. 

TURNER 
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